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Conclusions
This paper has examined whether or not the recent slowdown in manufacturing
output in Pakistan has been due to a critical shortage, or 'bottleneck', of
infrastructure. The results suggest that infrastructure bottlenecks have indeed
occurred in Pakistan. However, the general picture that emerges between patterns
of public sector investment and manufacturing output is one of a lack of
coordination between the two sectors. Although a feedback causal relationship most
often existed between public and private sectors, our analysis suggests that public
sector investment has had a much stronger impact on private sector activity than the
response by government to the needs of the private sector. Furthermore, in those
cases where the public sector did respond to the private sector requirements, more
often than not the response seems not to have matched the requirements of the
private sector. While some of the investment needs of the large-scale manufacturing
sector were met by the government, this was definitely not true for the small-scale
manufacturing sector.

A decade ago, Naqvi and Sarmad noted that:

Though infrastructural facilities improved substantially, many crucial
problems still remain to be solved. An important problem was the imbalance
between major production units, due mainly to unsatisfactory trunk connec
tions, which impeded the distribution of additional supplies, especially outside
the main urban centers. The solution to the problem requires a substantial
extension of the existing transport facilities into rural areas to enable the
manufacturing sector to respond more readily to the growth of the agricultural
sector, and promote a more balanced regional development of the country.
(Naqvi and Sarmad, 1984, 39)

Our results suggest that many of the problems noted by Naqvi and Sarmad still
remain in Pakistan today.
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